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Independent Auditors’ Report

To
The Members,
KARANPURA ENERGY LIMITED,

Ranchi.

| Report on the Financial Statements '
We have audited the accompanying financial statements of Karanpura

Energy Limited (*’the Company’’), which comprise the Balance Sheet as
at March 31, 2020, and the Statement of Profit and Loss for the year then
ended and a summary of significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in

Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the

preparation of these financial statements that give a true and fair view of

the financial position, financial performance and cash flows of the

Company in accordance with the accounting principles generally accepted

in India, including the Accounting Standards specified under Section 133

of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

This responsibility also includes maintenance of adequate accounting '
records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; i
and design, implementation and maintenance of adequate internal

financial controls, that were operating effectively for ensuring the

accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true

and fair view and are free from material misstatement, whether due to

fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements i
based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the

audit report under the provisions of the Act and the Rules made there ?
under. We conducted our audit in accordance with the Standards on R
Auditing specified under Section 143(10) of the Act. Those Standards L
require that we comply with ethical requirements and plan and perform the e

audit to obtain reasonable assurance about whether the financial

statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about |
the amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial
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statements, Wwhether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of
the accountipg policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally
accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the
Company as at March 31,2020; and
b) In the case of the Statement of profit and loss, of the loss for the year

ended on that date.
¢) In the case of statement of cash flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the company (Auditors Report) order,2016 (“the
order”), issued by the central Government of India in terms of sub-
section (11) of section 143 of the company Act, 2013, we give in the
“ ANNEXURE A” a statement on the matters specified in
paragraphs 3&4 of the order to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for

the purpose of our audit.

b. In our opinion, proper books of accounts as required by law have
been kept by the Company so far as it appears from the

examination of those books.
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In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the
directors as on March 31, 2020, and taken on record by the Board
of Directors, none of the directors is disqualified as on March 31,
2020, from being appointed as a director in terms of Section 164(2)
of the Act.

With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which
would impact its financial position;

ii. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses;

ii.  There were no amounts which were required to be
' transferred to the Investor Education and Protection Fund by
the Company.

For and on behalf of
PRADEEP KUMAR JAIN & ASSOCIATES

Chartered Accountants
Firm Registration No.: 003937C

(PRADEEP KUMAR JAIN)

Partner

X

Membership No.: 072978
UDIN-2/072978 4A4 ADU 40/ 0
Place: Ranchi

Date: 04/03/2021
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proper records showing

(a) (A) whether the company is maintaining
Is and situation of Fixed

full particulars, including quantitative detai
Assets;

management at reasonable intervals; whether any material
discrepancies were noticed on such verification and if so, whether
the same have been properly dealt with in the hooks of account

|
1
f (b) whether these fixed assets have been physically verified by the

Annexure A to the Auditors R

—_—

KARANPURA ENERGY LIMITED

eport
The Company has generally maintained proper
particulars including

records showing adequate
quantitative details and location of fixed assets.
As per the information and explanation supplied
by the management, the fixed asset of the
company has been physically verified by the

management at the close of the year and no

discrepancy was found.

( ¢) whether the title deeds of all the immovable properties are h
of the company. If not, provide the details thereof.

whether physical verification of inventory has been conducted at
reasonable intervals by the management and whether any material
discrepancies were noticed and if so, whether they have been
properly dealt with in the books of account;

N
grﬂhiercha'e.me'mmovable properties in the name

of the company.
There are no inventory of the company during
the year of audit hence this question is not

applicable.

whether during the year the company has granted any loans,
secured or unsecured to companies, firms, or any other parties
covered by clause (76) od Section 2 of the Companies Act, 2013,. If
50,

v

The company has not granted any loans, secured
or unsecured to companies, firms or other
parties covered in the register maintained under
section 189 of the Companies Act, 2013
therefore, clause 3 (iii) of Cornpanies (Auditor’s
Report) Order, 2016 is not applicable to the

company.

(a) whether the terms and conditions of the grant of such
loans are not prejudicial to the company’s interest :

(b) whether the schedule of repayment of principal and
interest have been stipulated and whether the repayments

or receipts are regular,
o

(c) if the amount is overdue, state the amount overdue for
more than ninety days, and whether reasonable steps have
been taken by the company for recovery of the principal and

interest:.

Not Applicable

Not Applicable

Not Applicable

In respect of loans, investments, guarantees, and security whether
provisions of section 185 and 186 of the Companies Act, 2013 have
been complied with. If not, provide the details thereof.

The company has not given any loans,
investments, guarantees, and security as defined
in the Section 185 and 186 of the Companies Act,
2013 and the rules framed there under and
therefore clause 3 (iv) of Companies (Auditor's
report Order, 2016 is not applicable to the
company.

"in case the Company has accepted deposits, whether the
directives issued by. the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed
thereunder, where applicable, have been complied with? If

The company has not accepted any deposits from
the public during the year as defined in section
73 to 76 of the Companies Act 2013, and the
rules framed there under and therefore clause 3
(v) of companies (Auditor’s report Order) 2016 is

not ]
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)
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| not, the nature of such contraventions be stated; If an order
‘ has been passed by Company Law Board or National

Company Law Tribunal or Reserve Bank of India or any court
| or any other tribunal, whether the Same has been complied
| with or not?

applicable to the company.

Whether maintenance of cost records has been specified by

Maintenance of cost records has not

(vi) | the Central Government under sub-section (1) of section 148 | been prescribed by the Central
of the Companies Act and whether such accounts and records | Government u/s 148(1) (d) of the

|| have been so made and maintained Companies Act, 2013, .

(vii) | (a) whether the company is regular in depositing undisputed | According to the information and
statutory dues including Goods and Service Tax, provident fund, | explanations given to us and the books and
employees' state insurance, income-tax, sales-tax, service tax, duty | records examined by us in the normal course
of customs, duty of excise, value added tax, cess and any other | of audit and to the best of our knowledge
statutory dues to the appropriate authorities and if not, the extent | and belief, we state that undisputed
of the arrears of outstanding statutory dues as on the last day of the | statutory dues including provident fund,
financial year concerned for a period of more than six months from | Income tax, Sales tax, Customs Duty, Wealth

| the date they became payable, shall be indicated; Tax and other material statutory dues
applicable to the company if any, have been
generally deposited regularly with the
‘\ appropriate authorities during the financial
| year and no such statutory dues were
outstanding as at the last day of financial
year under review for a period of more than
six months from the date they became

payable.
(b) Where dues referred to in sub-clause (a) have not been According to the information & explanations
deposited on account of any dispute, then the amounts involved | given to us there are no disputed statutory

and the forum where dispute is pending shall be mentioned. (A | dues so this clause is not applicable.
mere representation to the concerned Department shall not be
treated as a dispute). -

(viii) | (a) Whether the company has defaulted in repayment of | The company has not obtained any term
loans or other borrowings to financial institutions or bank | l0ans and not issued any debentures as such
Govt. or due to debenture holders? If yes, the period and the | clause 3 (viii) of the Companies (Auditors
amount of default to be reported as per the format below: Report) Order, 2016 is not applicable.

(ix) | (a) Whether moneys raised by way of initial public offer or A.ccording to information and explanations

, further public offer (including debt instruments) during the | given to us, the company has not raised any

' year were applied for the purposes for which those are ;“Onev by way of initial public offer or

raised. If not, the details together with delays or default and | further  public  offer including debt

ification, if any, as may be applicable, be mstruments and term loan as §uch clause 3

subsequent rectific , (ix) of the companies (Auditors Report)

reported; Order, 2016 is not applicable to the
company.

(x) (a) whether any fraud by the company or any fra'uc: on t:e Ahs per the information and explanations of
Company has been noticed or re'ported ldur'mg the year; If yes, the | the mznaiement, we report that no fraud
nature and the amount involved is to be indicated; on or by the company has been noticed or

reported during the year,

i | Whether managerial remufn'e’ration has been paid/prngdedr:n Nq;nanagerial remuneration has been

' accordance with the requisite approvals mandated by the | paid.

E provisions_od_section 197 read with schedule V to the
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(xii)

(i) |

Companies Act? If not, state the amount involved and steps
taken by the company for securing refund of the same.

{ Whether the Nidhi Company has complied with the Net

aned Funds to Deposits in the ratio of 1:20 to meet out the
I!ability and whether the Nidhi Company is maintain 10%
liquid assets to meet out the unencumbered liability.

The company is not a NIDH! Company as
such clause 3 (xii) of the Companies
(Auditor's report) Order, 2016 is not
applicable to the Company.

whether all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act
where applicable and the details have been disclosed in the
Financial Statements etc., as required by the applicable
accounting standards;

According to information and explanations
given to us, the company has no
transactions with their related parties, as
such clause 3 (xiii) of the companies
(Auditor’s Report) Order, 2016 is not
Applicable to the company.

(xiv)

Whether the company has made any preferential allotment
or private placement of shares or fully or partly convertible
debentures during the year under review and if so, as to
whether the requirement of Section 42 of Companies Act,
2013 have been compiled and the amount raised have been
used for the purposes for which the funds were raised. If not,
provide details in respect of the amount involved and nature
of non compliance.

According to information and
explanations given to us, no preferential
allotment or private placement of shares
has been done by the company, hence
clause 3 (xiv) of the Companies
(Auditor’s Report) Order, 2016 is not
applicable to the company.

(xv)

Whether the company has entered into any non-cash
transactions with directors or persons connected with him
and if so, whether the provisions of section 192 of Companies
Act have been complied with.

According to information and
explanations given to us, no Cash
transactions with directors or persons
connected with him are done by the
company hence clause 3 (xv) of the
Companies (Auditor’s Report) Order,
2016 is not applicable to the company.

(xvi)

Whether the:company is required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934 and if so,

whether the registration has been obtained.

The company is not required to be
registered u/s 45(1A) with RBI.

| FOR PRADEEP KUMAR JAIN & ASSOCIATES |

CHARTERED ACCOUNTANTS
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KARANPURA ENERGY LIMITED

Engineeri"g Building, H.E.C., Dhurwa, Ranchj - 834004, Jharkhand
1] n

nents of other comprehensive income (ocn

omP~" sto OCl by each t
zs'diaggréﬂ"t'on of change Y ype of reserve in equity is shown below;
he
1 year ended 31 March 2020
purif‘g'h particulars BT Retained
= - Ofljesarva Earnin Tetal
entfor reversal of Panel Inte;gsltson Government Loan ) =
LA st ordinary item in -19
?::sidered as extra 13,386,000.00 0.00 13,386,000.00
nent for reversal of Panel Interest on Government Loan
Jjust .dered as Finance Cost in 2018-19
:gr 201839 €0 3,354,400.00 5,354,400.00
ment for reversal of Interest on Loan Unsecured Loan
adjust UNL (Erstwhile JSEB) which was wrongly calculated as
from JUUT rerest and chrged to Profit & Loss Account 5
ompound 1" 6,910,991.00 56,910,991.00
. stment for reversal of Interest on Loan from Government
AthL; yas wrongly calculated on 15,52,00,000 in place of Loan
wh! Profi
ofRsllsliz,oo,OOO and chrged to Profit & Loss Account 3,124,274.00 3,124,274.00
o — 78,775,665.00 0.00 78,775,665.@
puring the year ended 31 March 2019
Particulars FVTOCI reserve Re\allned Total
Earnings
Tagjustment for reversal of Panel Interest on Government Loan
considered as extra ordinary item in 2018-19 13,386,000.00 0.00 13,386,000.00
Adjustment for reversal of Panel Interest on Government Loan
for 2018-19 considered as Finance Cost in 2018-19 5,354,400.00 5,354,400.00
Adjustment for reversal of Interest on Loan Unsecured Loan
trom JUUNL (Erstwhile JSEB) which was wrongly calculated as
compound interest and chrged to Profit & Loss Account 56,910,991.00 56,910,991.00
Adjustment for reversal of Interest on Loan from Government
which was wrongly calculated on 15,52,00,000 in place of Loan
0fRs.15,12,00,000 and chrged to Profit & Loss Account 3,124,274.00 3,124,274.00
0.00 0.00 0.00
0.00 0.00 0.00
L 78,775,665.00 0.00 78,775,665.00
28.Components of other comprehensive Expenses (OCE)
The disaggregation of changes to OCE by each type of reserve in equity is shown below:
~—During the year ended 31 March 2020 - —
Soaireserve | e Total
~—— F re Earnings
0.00 0.00 0.00
~—— 0.00 0.00 0.00
During the
[~~—28he year ended 31 march 2019 - - ok
Retained Total
FVTOCI reserve Earnings
0.00 0.00 0.00
L__-—— 0.00 0.00 0.00
— /
For KARANPURA ENERGY LIMITED \
O
CHeRTERE b
il '\ ney \ Dlrector
ACCOUNTAN DIN : 01437506 DIN : 08063574
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gngineering Building, H.E.C., Dhurwa, Ranchj MITED

834004, Jharkhand
rmation: Karanpura Energy Limited

o IOTZOOS’ under the provisions of COmDan(i[:se/\companY) is a public limited co
n 1907 has beén deallocated by MOC,GOI, vid Ct, 1956, The Company Is ”;co mpany domiciled in India and
e e s closure needs to be effected ’aher’h N its letter dtd.27/12/2019, Thys 'F’Ofatﬁd for development of coal

gand tht ) aving the confirmation in th; UJ,J:E basic objective of the company

regard from the Board & Member
) = ers.

Mc@unﬂl‘ﬂ
of &

ny h
f 1 gratements of the company have been prepared in accordanc

clal 2 ' e with the Indi
st ‘ompar\'\ei (Indian Accounting standard)Rules 2015 as amended f ndian accounting standards (Ind AS) notified
4

rom time to time.

nd including the year 31st March 20
ds uP 19 77 fied under section 133 of th 20, the company prepare its financial statements ith i
e | e Compaiiés Act. 30,3 e Tt : nts in accordance with in
D S gether with paragraph VIl of the Companies

o 2
oot ules) for the year ended 31s
! il atements y t March 2020 are the first financial year, the company has prepared i 4
’ in accordance

fin . » )
me L accounting standards (Ind AS),consequent to the notification of the Companies (Indian accounting standards)Rules 2015
andards)Rules

ith the rules the company has restated i

-~ sccordance WI stated its balance sh ) . )
mher’::or‘he year ended 31st March 2019 as per IND As, eet as on 1st April 2018 and also restated the financial
gateme”

: ing balanc
g aran.on ‘of‘ the t;r:zfa\:lge wit?’\ |:d5::'itoisﬂf?irt ItND AS as gn 01-04-2019, the company has availed exception and first time
ion polic is in acc. i ime adoption of Indian accounting standards”. The financial statements have
ajopprepared on historical cost basis.
peen

p niﬂuntaccountin iudgments estimates and assumptions
pryl

fre preparation of the company's financial statements requires management to make judgments, estimates and assumptions that
Featthe reported amount of ‘revenues and expenses Assets and liabilities and the accompanying disclosures and the disclosures of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
t to the carrying amount of assets or liabilities affected in future periods.

adjustmen

23 etimates and assumptions

The company have made its assumption and estimates on the available parameter in course of preparing financial statements.
£xisting circumstances and assumptions about future development, however, may change due to market changes or change in
crcumstances which are beyond the control of the company. All such changes reflected are on the basis of specific assumptions.

14 Significant Accounting Policies

Accounting Convention: Financial statements of the Company have been prepared in accordance with Indian Accounting Standards

(ind A5) notified under the Companies (Indian Accounting Standard) Rules, 2015 as amended by the Companies (Indian Accounting
Standards) Amendment Rules, 2016 and in accordance to the relevant provision of the Companies Act, 2013 {“the Act”)(to the extent
totfied). The financial statements have been prepared on an accrual basis and under the historical cost convention.

The preparation of financial statements in conformity with the Indian Accounting Standards reguire 'managemen: to m;i::‘,e ers:m;::eeds
#nd assumptions that affect the reported amount of assets and liabilities at the date of the flnanCIa:{.sttate;mleré :;tagonvenﬁopnc., e
istorica =
imount of revenues and expenses during the year. ' Historical LOSt LOTEE2 2
fnancial statements have been prepared on a historical cost basis. 4 corent o nomGuTTent 25 et the Corigant’s
Current and non-current classification: All assets and liabilities have been classll |e|:“ ::me o
ormal operating cycle (twelve months) and other criteria set outin the Sc;lhdedt;t:in i oflrecognition' E——
MMM payables: The amounts are unsecured and are usual.lv paid W B ter the reporting T eriod. They are ettgrizd
s crtadas current lkiltles unless payment Is due witin 12 M Sffectlve interest method, wherever necessary.
¥ty at theie fair value and subsequently measured at amortized C°Sft usiﬁts thiet: Ind AS require estimates and assumptions to be
s i i tements In €7 B rted amount of
= tstimates: The pr ion of the financial st2 . cial statements and reported amou
Mage m the ri:::(re? amount of assets and liabilities at the date of the financia

expens d - . D'ff rence behﬂeen the e
€53 d h actual resu ts a d estif \ates are recogr zed Ir th
es during the |ep0rt| 8 pe oa. e

Per| . ’
‘“ Inwhich the results are known / materialized:

section 133 of the Companies Act,

d under ) :
(speclﬂe pand transaction carried out with

g
i SACTIONS ures’,
24, #Related party Dpisclos o elationsh!

€ rely
)l ‘fetaedd Parties a5 per the terms of Ind AS- e o1s) and description
with Rule 7 of Companies (Accounts) RU'€> .

EM duri pelow:
M during the year in the ordinary. course of business are glven

JAIN Qxy
N

\
o fype of Refation

Y

Detyi
Nam:s of Related parties:
*'Related Parties

ul ACCOUNTANTS £

o:ﬁ’h. ..nu\*-
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| arstwhile JSEB) Holding Company / Director/Key Managerial Personnel is interested

NL(E mp:
JGUOL\J,emment of Jharkhand Shareholding in the Parent Company of Holding Company

|
|
!
]

talls of related party transactions during the year ended 31.03.2020 ¢

e
i B 2 (Rs.in Amount)
LT Particulars Current Year Previous Year
‘ Amount Amount

_—Tj0UNL Earstwhile JSEB)
G galance Out Standing at the beginning of the year. Cr. 39,326,000.00 Cr. 39,326,000.00

amount of services availed from the party :

Balance Outstanding at the close of the year. Cr. 39,326,000.00 Cr. 39,326,000.00
§) Government of Jharkhand

galance Out Standing at the beginning of the year. Dr. 155,200,000.00 Cr. 155,200,000.00

Adjustment for Rectification in the Loan Amount (4,000,000.00)

Balance Out Standing at the close of the year. Dr. 151,200,000.00 Dr. 155,200,000.00

M "
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KARANPURA ENERGY LIMITED

Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

plSCloSURE

Thefi’ are

E)(pgN[)lTURE IN FOREIGN CURRENCY

no Micro and Small Scale Business Enterprises, to whom the company

6 UNDER MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006 (MSMED)

owes dues, which are outstanding for more than 45 ¢

particulars

FY 2019-2020

FY 2018-2019

purchase of Fixed Asset
pyrchase of Stores and Spares

NIL
NIL

|
NIL
NIL J

EARNING IN FOREIGN EXCHANGE

Particulars

FY 2019-2020

FY 2018-2019

NIL

NIL

37 VALUE OF IMPORTS (CALCULATED ON CIF BASIS)

FY 2019-2020

FY2018-2019 |

Particulars
purchase of Fixed Asset - NIL NIL
purchase of Stores and Spares NIL __NIL )

28 VALUE OF RAW MATERIALS CONSUMED

. - -201
Particulars FY 2019-2020 % FY 2018-2019 %
— Rs. In Amount Rs. In Amount
Indegeneous NIL 0 NIL 0
Imported NIL 0 NIL 0
29 VALUE OF STORES/ SPARES & COMPONENTS CONSUMED
Particulars FY 2019-2020 % FY 2018-2019 %
Rs. In Amount Rs. In Amount
Indegeneous NIL 0 NIL 0
Imported NIL 0 NIL 0
30 CONTINGENT LIABILITY CAPITAL & OTHERS COMMITMENTS (to the extent not provided for)

FY2015-2020 |

FY20182019 |

Particulars
Contingent Liability Not Provided For NIL NIL
Capital & other Commitments NIL NIL

Note 30.1 Provision is recognized when there is a

is a possible obligation or a present obligation that may,
recognized or disclosure for contingent liability is made wh

of outflow of resources is remote. Contingen

31 SEGMENT REPORTING

As the Ministry of Coal, Govt. of India vide its letter dated 27.1
Company is no more In existance. Thus closure needs to be eff

Directors and Members. There are no discl

present obligation as a result of a past event that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. Disclosure for contingent liability is made when there

32 DISCLOSURE UNDER CLAUSE 32 OF LISTING AGREEMENT

There are no reportable transactions / balance with related parties that requires dislos

B The figures have been rounded off to the nearest rupees upto zero decimal places.

=

v \: R
- 70\

\
&

Figures relating to April 1 2b20 (d! ’é-f
_ : Al
with the current year figures. /3 ;I‘i i )

(& CHANIERED
Ltg, ACCOUNTANTS £
.\L‘ -.’
ol

: &7

but probably will not, require an outflow of resources. No provision is
en there is a possible obligation or a present obligation and the likelihood
t Asset is neither recognized nor disclosed in the financial statements.

2.2019, deallocated the Coal Block and so the purpose of the
ected, after having the confirmation in this regard from the Board of
losers to be provided under IND AS 108 i.e. operating segment.

ure as per clause 32 of the Listing Agreement.

tion) has been regrouped/reclassified wherever necessary to make them compa rable
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KARANPURA ENERGY LIMITED
Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

FAIR VALUE HIERARCHY
The following table provides the fair value measurement hierarchy of the Group's assets :

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2020:
(Amount in Rs.)

Fair Value measurement using
Particulars Date of Quo.ted prices in Significant Significant
Valuation Total active markets observable unobservable
(Level 1) inputs (Level 2) inputs (Level 3)
Financial Assets
Assets measured at fair value: March 31,
Investments 2020 0.00 0.00

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019:
(Amount in Rs.)

’V Fair Value measurement using
Particulars Date of Quoted prices in significant Significant
Valuation Total active markets observable unobservable
(Level 1) inputs (Level 2) inputs (Level 3)
Financial Assets
Assets measured at fair value: March 31,
Investments 2019 0.00 0.00

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2018:
(Amount in Rs.)

i o Fair Value measurement using ~
particulars Date ?f Quoted prices in ~ Significant Significant
Valuation Total active markets observable unobservable
(Level 1) inputs (Level 2) inputs (Level 3)
Financial Assets
Assets measured at fair value: March 31,
Investments 2018 0.00 0.00

There are no significant transfers between Level 1,2 & 3.
FINANCIAL RISK MANAGEMENT

> Credit risk
> Interest risk
> Liquidity risk
> Market risk

CREDIT RISK

Credit Risk is the risk that a counter party will not meet its obligations under a financial instrument or
customer contract leadina to a financial loss. The Comoanv is exposed to credit risk from its financina

Financial Assets and receivables

Credit risk Is managed by each business unit subject to the Company’s established policy, procedures and
control relating to credit risk management. Outstanding advances aré regularly monitored.

ch reporting date on an individual basis. The maximum

The impairment analysis Is performed at ea

redi i
There is no significant credit risk exposure to the company:
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KARANPURA ENERGY LIMITED

Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

cenues generated from top customers:

Re
d its business yet, thereisn

<ince the company has not commence o revenue generated during the corresponding period.

Investments
enerally keeping the funds in nationalised Banks only.

The Company limits its exposure to credit risk by g J
erformance by such institutions.

The Company does not expect any losses from non-p

INTEREST RATE RISK

Interest rate risk is the risk that the fair value of future cash flows of a financial ?nstrument \_Nill .fluctua_te
due to changes in market interest rates. The Companys does not own interest bearing debt obligations with

any other institutions hence is not exposed to significant interest rate risk.

LIQUIDITY RISK

t be able to settle or meet its obligations on

Liquidity risk is defined as the risk that the Company will no OIS/
all times maintain optimum levels of liquidity

time or at reasonable price. The Company’s objective is to at o
to meet its cash and liquidity requirements. The Company closely monitors its liquidity position and deploys

a robust cash management system. It maintains adequate source of financing through the use of short
term bank deposits and cash credit facility. Processes and policies related to such risks are overseen by
senior management. Management monitors the Company’s liquidity position through rolling forecasts on

the basis of expected cash flows.

companies is eroded primarily with the reason that the business of the

d for closure of the company. The prupose of incorporation of the
al mine allotted to

The equity capital of the company contributed by its holding
company is not started and the Board of the company decide
company was to manage the affirs of coal mine for captive consumption for power plant was defeated as the co
the company is transferred through its holding company to another Government Company.

The Company’s principal sources of liquidity are cash and cash equivalents. The Company believe
equivalents is sufficient to meet its current requirements. Accordingly no liquidity risk is perceived.

s that the cash and cash

The break-up of cash and cash equivalents is as below.
, _ (Amount in Rs.)
particulars For the year ended
31st March 2020 31st March 2019
153,829,403.00 158,245,747.00

Cash & Cash Equivalents

153,829,403.00 158,245,747.00

The table below summarises the maturity profile of the Company’s financial liabilities at the reporting date. The amounts are
based on contractual undiscounted payments.

F Particulars - On Demand Le:;:::slz 1to 5years > 5 years

As at March 31, 2020

Borrowings 0.00 0.00 181,496,008.00 0.00
Trade & other payables 0.00 0.00 0.00 0.00
Other financial liabilities 0.00 0.00 0.00 0.00
As at March 31, 2019

Borrowings 0.00 0.00 233,294,619.00 0.00
Trade & other payables 0.00 0.00 0.00 0.00
Other financial liabilities 0.00 0.00 0.00 0.00
As at March 31, 2018

Borrowings 0.00 0.00 215,687,572.00 0.00
Trade & other payables 0.00 0.00 0.00 0.00
Other financial liabilities 0.00 0.00 0.00 0.00
MARKET RISK. ...

Tigk that ﬂ'ae fair value or future cash flows of an exposure will fluctuate because of changes in
U@ \pany's does not face exchange risk as it Is not engaged In foreign operations.
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Foreign currency ri
foreign exchangefal
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KARANPURA ENERGY LIMITED

Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

;nclal Instruments
Fin

nting classification of each category of financial instruments, their carrying amounts and fair value amounts are set out belc

The acc*
pinancla! Assets :
31,2020
M Fair Value through Profit or (AmpUnkinic)
particulars Loss Amortised Cost | Total carrying cost Total fair value
javestments 0.00
oans . 0.00
Cash and Cash gqulva!ents 153,829,403.00 153,829,403.00 153,829,403.00
other Current Financial Assets 4,024.00 4024.00 4,024.00
0.00 153,829,403.00 153,833,427.00 153,833,427.00

o
warch 31, 2019

(Amount in Rs.)

particulars

Fair Value through Profit or

Amortised Cost

Total carrying cost

Total fair value

Loss
[ ——
|nvestments 0.00
Loans 0.00
cash and Cash Equivalents 158,245,747.00 158,245,747.00 158,245,747.00
other Current Financial Assets 0.00 2,028.00 2,028.00 2,028.00
Total 0.00 158,247,775.00 158,247,775.00 158,247,775.00

March 31, 2018

(Amount in Rs.)

Fair Value through Profit or

Particulars Loss Amortised Cost | Total carrying cost Total fair value
Investments - 0.00
Loans 0.00
Cash and Cash Equivalents 158,427,189.00 158,427,189.00 158,427,189.00
Other Current Financial Assets 0.00 0.00 0.00
Total 0.00 158,427,189.00 158,427,189.00 158,427,189.00

Financial Liabilities :
March 31, 2020

(Amount in Rs.)

Fair Value through Profit or

Particulars Coss Amortised Cost | Total carrying cost Total fair value
Borrowings 332,696,008.00 332,696,008.00 332,696,008.06
Trade Payables 0.00
Other Current Financial Liabilities 137,753,556.00 137,753,556.00 137,753,556.00
Total 0.00 470,449,564.00 470,449,564.00 470,449,564.00
March 31, 2019 _ (Amount in Rs.)
Fair Value through Profit or . R
Particulars a Lossg Amortised Cost | Total carrying cost Total fair value
Borrowings ) 388,494,619.00 388,494,619.00 388,494,619.00
Trade Payables 0.00
Other Current Financial Liabilities 139,962,230.00 139,962,230.00 139,962,230.00
Total 0.00 528,456,849.00 528,456,849.00 528,456,849.00
March 31, 2018 (Amount in Rs.)

Fair Value through Profit or .
Particulars Loss Amortised Cost | Total carrying cost Total fair value
Borrowings 0.00 370,887,572.00 370,887,572.00 370,887,572.00
Trade Payables 0.00 0.00 0.00 0.00
Other Current Financial Liabilities 0.00 0.00 0.00 0.00
Total _ 0.00 370,887,572.00 370,887,572.00 370,887,572.00

The managment was unable to identify and depreciate significant components with different useful lives separately from the
principal asset as required by Note 4 of Schedule Il of Companies Act 2013 due to lack of technical expertise on the said matter.
However, having a resaonable approach, the company assumes that none of the parts of an item of tangible fixed assets have
different useful lives from the remaining parts of the asset or the principal asset and as per the past experience of the company,
there are no significant components of existing tangible assets that are used/ can be used for a lifespan sharter/longer than life of

the principal asset.
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. financial statement as at April 1st, 2018 and March 31, 2019, March 31, 2020 and Profit or lo
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e Company calculated and ch

qerest and ins
g treasury of the
0 RS 1,87,401000

The interest
215,52,00,000
only and accordin
amounting to Rs.31,

The prelimina

which was paid by the erstwhile JSEB. During the

accounts.

As per our report of even date attached. Dq
~

Chartered Accout ts
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S oaft

sed interest payable on the loan from JUUNL (Erstwhile JSE

: \ B) @13% on compounding basi -
ne ¥ ftransition to Ind AS i.e 2019-2020 interest is calculated @13% ¢ et o
n 9,10,991/- is considered and OCI during the year.

arged panel interest @2.5% on the Loa
tallment. Since the repayment of installment against the loan fro
Government, hence the entire amount of Panel Interest charge
/ - is reversed and considered in OCI during the year.

on Government Loan was calculated and charged
/-. During the year 2019-2020 it has come to t
gly the amount of loan is corrected and the excess amount of inter
24,274/ is reversed and considered as OCI during the year.

ry expenses of Rs. 3,93,26,000/- reflected in the acc
year 2019-2020,

Simple Interest method. The excess interest upto the

n from Government on the basis of default in repayment of
m Government is not due as the amount of lying in
d in the accounts upto the F.y. 2018-19 amounting

in the accounts up to the F.Y. 2018-19 on the outstanding amount of
he notice that the sanctioned amount of Loan was Rs.15,12,00,000/-
est charged in accounts up to the F.Y. 2018-19

o the F.Y. 2018-19 was related to the initial survey work,

ounts up t
s Account and written off in the

it has been charged to Profit & Los
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